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[bookmark: _GoBack]Regulatory Reform Commission
Eastern Region - Cambridge, MD

Commission Members Present: Lt. Governor, Jim Soltez, Abba Poliakov, Suzie Grant, Jay Steinmetz Bill Grant, Jay Baldwin, Jennifer Rhodes
Cabinet Members Present: Secretary Grumbles, Jeannie Haddaway-Riccio, 
Jim Soltez - opening remarks
Lt. Gov. Rutherford - opening remarks
Brian Poffenberger, President/CEO, Md. Chamber of Commerce - opening remarks

Senator Steve Hershey
Previous administration - limit development and economic opportunity, extinguishing of property rights. Has to be a better balance between protecting environment and fostering economic growth.
Property tax greater for waterfront property, development rights = less.

Senator Addie Eckardt
brief remarks

Delegate Mary Beth Corozza
Include those impacted on front end of regulatory process. Arcade regulations. Last adm didn't distinguish between family style arcade and illegal game operations. Regulations were pulled. 
Farmers/ arcade owners, spent three years fighting regulations. 
Bill Grant: two questions
He asked if she give specifics about the regulations she mentioned
Was surprised to hear that stakeholders aren't called in prior to passage of bill/regulations. He asked if she could give specifics.
	A: yes
Delegate Jay Jacobs
Sprinkler regulations, best available technology systems particularly burdensome
Member of AELR, thanked governor/lt. governor for influx of new positive regulations
Represents commercial watermen

Senator Jim Mathias
Phosphorous Management Tool - regulations pulled. 
Also on the AELR committee...
Senator Young and himself - limits the # of times that regulations can be proposed. (Bill passed in 2014 or 2015).

Delegate Johnny Mautz
Reputation for too many, ineffective regulations. 

Delegate Sheree Sample-Hughes
Wetlands
Serves on HGO. Air Ambulance (MEDEVAC). Costly. Costs about $40,000 to be transported to Baltimore, not covered by insurance. Insurance Commissioner working on it. 

Delegate Carl Anderton
Represents Lower Shore, Purdue. 


Delegate Charles Oto
brief remarks

SECTION I - COUNTY COMMISSIONERS
Dorchester County Council President Rick Travers
Cannot take a cookie cutter approach to the rules of the State of Maryland
Vastly different regions of the state Western MD, Eastern Shore, Baltimore, DC
Prevailing Wage - cost of living much different. "Killing" the Eastern Shore.  Getting ready to build a new H.S. Prevailing wage will have a huge impact.  Need to bifurcate. 
Poultry Regulations - Prior Administration wanted to shut it down. Poultry farmers will leave Maryland.
Wetlands and Waterway Project Fees - state fees are typically higher than local fees
Sprinkler Requirements - example from a constituent: mobile home, move three spots down three lots, need sprinklers. 
Sprinkler Requirements on Rural Areas - more expensive
Wetland - Dorchester Co. has most wetland acreage in the state (23.8%). Need to think outside of the box. 
Bill Grant - asked for specifics re: Poultry Regulations. Side-by-side comparison with Maryland vs. Delaware poultry regulations. Asked if he could elaborate re: wetlands permits
	A: if certain vegetation discovered on land, can't build or need to buffer it. gave 		hypothetical of a farm that decides not to farm for a few years, and certain 			species of plants appear - need to mitigate.
Lt. Governor - will have a briefing w/ MDE, will bring up this issue at that meeting




Caroline County Commissioner President Larry Porter
School Construction - costs have increased 20% while other factors have remained flat
Affordable Housing - pricing people out of home ownership through pricing and mandates. 
BAT systems. Regulations went above and beyond the legislative intent. Could cost $10,000 more than traditional systems.  
Sprinklers - legislative action related to building code.  Costs could range from $5,500-$17,000 more.  Regulation being pushed by fireman.  He is a life member of volunteer fireman (since 1981). Need to make it realistic. Along with other mandates, will eliminate home building in County. 
Growth - TMDL - acknowledged upcoming meeting with MDE. 
Bill Grant - asked if he could list regulations that increase school construction
Jay Steinmetz - tax deduction/tax credit for sprinklers. 
Lt. Governor - Water pressure when not on public water.

Wicomico County Executive Bob Culver
Unfunded mandates - pay raises to election board. Teacher pension funds. 
Sprinklers - 67 building permits. Since January, they have had 2. Larger well, variable speed pump, build a room for a storage tank. 
School Construction - spent over $160m, saddled with MOE (Maintenance of Effort). School board system is unaccountable to County Exec. 
#1 agricultural producer in the State of Maryland

Worcester County Commission President Jim Bunting
43 boards and commissions - would like to abolish some of them
Overzealous regulatory inspections by MDE - treatment plant, issuing citations on old plant while trying to build new plant
BAT requirements. He was on TF for Sustainable Growth. Outcome pre-determined. He's currently building a new home, cost of septic went from $11,000 --> $25,000
Sprinkler systems
Poultry Manure – Phosphorous Management Tool (PMT). Recycle 15%, 8% is poultry manure.
Environmental Regulations not based on science. All he saw was models
Energy Code. Blower door test. Maximum of 3 exchanges of air every 24 hours
Jay Steinmetz - asked what is a “blower door test”?
MDE - wells. Previously could put a nitrate removal system. Gave example of a constituent who was told that his nitrate level is too high, has to drill a whole new well. Cannot put in a nitrate removal system. $6,000-$7,000 to drill a new well.

Jennifer Williams - Talbot County
MDE - Controlled burn permit issue. Need to remove roof, etc. Give younger firefighters experience.
Implementation of Regulations - felt that implementation is different for small counties.
Critical Area Designation - flexibility w/ areas w/ historic uses.  20 acres doesn't always work
Winery / Brewery issue
Route 50 - landscaping building. SHA told them the existing 10' wide shoulder is considered an unmarked bike lane, need to widen route 50.
Sprinklers, BAT, Wetland - most builders are small operations. Many people building 2nd home, they can go elsewhere (VA, DE)
Farm in Talbot Co. Went out of their way to install precision aquaculture. Spent $10,000+ to install special equipment. They get no credit for it because they spent their own $. Would have qualified for credit if they got a government grant.  
Jim Soltez - give recommendation for acreage that would be sufficient.

SECTION II - COMMENTS FROM BUSINESS COMMUNITY
Dr. Michael Finnegan
House Bill 1510 - merger of alcohol and drug administration. Implemented national accreditation process. Goal: increase quality of care in Maryland, comes at a huge cost. 
Labor Costs of reallocating 
59% reduction in charges
Recommend: focus on increasing the quality of addiction care without national accreditation.
Abba Poliakov - asked if he has looked at what other states require and compared that with what Maryland requires. 
	A: yes, will provide info
Suzie Ganz: need specific recommendations to address this
Lower Eastern Shore is the only area in the state where women don't have a choice on who delivers baby, doesn't want this to happen in behavioral health

Kathy Johnston
Builder - Marine
MDE regulations, sprinkler systems
Recently implemented changes - helpful
MDE failed to approve a permit because "they don't work on snow days"
Would like to see that regulations could be enforced a bit more thoughtfully. Expired permit - need to re-apply. 
Should not take a week to hear back from State agency. 
Hurts suppliers. There's a substantial trickle-down effect. 



Frank Raskauskas
Lives in Delaware. Tax Preparer issues. 
In Delaware - he can get a license and practice in all three counties. Cannot do that in Maryland. Open chicken houses, need 4 separate licenses (Maryland). Need a certificate of good standing (if out-of-state). 
Trade licenses. 
Abba Poliakov - what is the annual cost/registration fee to register? 
	A: $125. If LLC - $300 per year, no LLC income tax. 
Lt. Governor - trade licenses - more of a local issue. 

SJ Dishering - mining business
56 years in business
Office of Cemetery Oversight. 
Business license $1,000-$2,500 per year ($20 per stone sold)
No one answered the phone at OCO, set up two appointments to meet in Salisbury, no show
Consumer protection agency - what do we need OCO for?

Sean Sparks - Choptank Electrical Cooperative
Attempting to improve reliability of service. 
Wetlands. Before they can do the work, path determined to do a horizontal directional drill, need to do a review of the land.
Horizontal drill can be long.  "Annual rental fee" $900-$3,300 a year just to maintain.  
Jim Soltez - state owned land? also asked to submit info
	A: yes


Michael Giangrandy - Chairman of Maryland Alliance of Energy Contractors
(AJ Michaels Company)
First time he's ever been asked to present info before any governmental agency regarding how to run his business.
Empower Maryland Program (Maryland Energy Savings Program)
Delegated rule-making to non-state parties (utilities).
Residential and Home Performance Programs are failing. 
$1b spent, all rate-payer money.  Hired London-based company.
Asked Governor to evaluate Empower Maryland Program. 
Jim Soltez - what agency is responsible for implementation?
	A: Public Service Commission
Bill Grant - asked if he could submit written testimony for most burdensome regs.

Constituent (name not given because she was afraid of backlash against her for speaking out)
Born in China, under communist rule.
Here from Montgomery County.
She felt that China had a better business environment than Montgomery County
Received notice from Montgomery County Community Affairs. Citation. Gave 24-hour notice, evict tenant or pay $750 per day if didn't install a 5x7 window. 

Jason Smucker - home builder JLS design and construction
BBJ top 25 home builders
BAT and sprinkler - lost $3m in sales in 2015
Specifics:
$100,000 just to receive permits, 15% of costs ($648,000 construction costs)
Sprinkler - $4,400, $2,500 tank, $1,000 well, 
$20,000 impact fee QA County ($5/square foot)
In 2014 his company added $6m to the tax roll
Delaware - sell 15 homes per year, none of the issues in Maryland. Much more cost effective to do business in Delaware.
2015 - only 6 new building permits issues because of sprinklers
55+ community in Delaware - property taxes lower, pensions aren't taxed, etc.
Impact Fees: very different county-to-county. Need a more consistent system
Will send additional info through web site.

Brian Poffenberger - President/CEO - MD Chamber of Commerce
700 member organization, statewide
Lack of a culture of customer service. 
Outdated requirements
Cost of uncertainty
Examples/Suggestions:
Regulator needs to understand how the business works.
Build an effective feedback tool: sometimes, implementation is counter to the way the business is run. 
Better use of technology
Deadlines
Federal rules - try aligning state rules with federal rules for consistency (same with local)
Jim Soltez - speed up of review process, some jurisdictions hire 3rd party review; also asked if he could send notice to all members
Abba Poliakov - suggested specific regulations

***** Break *****

Debbie Rohe (sp?)
Works in a detention center. Spoke about heroin addiction. 
Put more $ into detention centers. 
Discussed Sprinkler Requirement

Tara Carbow - fund raising company in Columbia, Maryland
Buy back precious metals. DLLR, Police Depts. don't communicate. Two events "raided" by police, federal charges filed against in Howard and Baltimore Counties. 
Bill Grant - what was the law cited to bring charges?
	A: falls into a law designed to handle sales of precious metals through eBay. 
Recommendation: communication between state and local police. Paid $75,000 in fines, lost 3/4 of staff. 
Jay Steinmetz: how are the police hearing about her business?
A: advertisements, brochures. Mostly a problem with one police officer in Baltimore County.
Jim Soltez: any issues with DLLR?
	A: law says each individual item itemized and submit the next day. 

Amy _________ - GM at Dulaney Valley Memorial Gardens (Towson)
Changing laws - need to distribute the laws more frequently
Referenced a letter from Office of Cemetery Oversight. Fees - needed to come up with next year and a half
OCO - licensing takes a long time (5 weeks). Business isn't able to make money during that five weeks. 
OCO - focus on insignificant issues to delay licensing. Referenced a disclosure. 
Changes to requirements, never informed. Required to ask if the funeral director is licensed. 
Financial Reviews - pay $12,000 every year to pay a CPA to conduct a financial review
Can't access anything with Perpetual Care Fund
Issue with charging interest

Pernell Shortal (sp?)
MDE - fine or fight it. 

Brian Dolan - Harford Co. Contractors Assn. 
Contractors that go unpaid for work for many months
Minority Business Requirement - things that were targets became mandates.

Kurt Fuchts - poultry industry representative
Cost-Benefit analysis for proposed regulations. 
Fast-tracking agricultural well permits. Needs to be done in a timely manner.
Manure storage and cost share. Growers need to wait - permits should be approved concurrently, not consecutively

Mike Phillips - Purdue
Nutrient trading program - 2008. Credit swapping/trading. No one has ever used program. 
Discussed the fact that it’s easier to build new facilities in Delaware, less hassle.  Takes jobs away from Marylanders, and income tax revenue away from the State.



Bill Wealand - real estate broker in Easton
Appealing a PERC certificate. Failed in 2008, even though the prior standard should have been applied.  6-7 different levels of appeals. $30,000-$40,000 cost before court. 
Property rights. 

 Steve Whitten - Professional Land Surveyor
Critical Area Law
mitigate surface coverage created on lot. 1:1 ratio. But if you develop a new lot, need to fully plant the buffer. 
Substantial Alteration: increase footprint by 50%, need to plant
Woody vegetation needed. Too rigid.  Need to look at alternatives.
Living Shorelines
Non-Private Wetlands: if the water table is within 6" of surface of the ground = a regulated wetland. 
Bill Grant - asked if he could submit technical specifics to commission

Chris Purdue - Purdue Farms
Discussed overarching perceptions and communications issues.  Asked: what are we doing to improve the relationship between state/business.
Moved corporate headquarters to Delaware.
Milford, DE Chicken plant - largest organic chicken plant in the world.
Jay Steinmetz - asked him if he could provide commission with specific #s

Allen Copich
Chief Inspector - contract inspections for many counties on Eastern Shore
Energy Conservation Code. 
Should be some advertisement before new codes/regs are adopted. 
Consumer panel.
Sprinklers - since 2001, Maryland averages 9.9 people per million to a fire-related event. Affects smaller homes more than larger homes. (NFPA #s).  

Eric Bridges - contractor (talbot co.)
Need common sense approach to implementation of rules.  
Need better stakeholder input. 

Martin Pepper - Pepper, Inc. (sp?)
Child support - license suspended. Significant miscommunication.

Lanette Skafidi and Bill Dalley
Landscape company.  2008 - SHA maintenance and retention. Requires withholding of 30% for a year (additional 10%) of payment. Creates financial hardship with cash flow. 
Approached SHA twice, held a symposium. 
Electricians, street lights. SHA holds 5% for them.

Bill Sylvester - President of Sylvester Farms
DNR - battle to get extra water out of Tuckaho River.
Referenced page 3 of handout. 
Owned the farm since the early 1960's. 
Asked for meeting with DNR, denied. 




Chip McCloud - attorney for Chestertown and Chairman of 
BAT systems COMAR 26.04.02
Context of those regulations: 2010 USEPA - pollution diet. Maryland's share is 20%. 6% = from septics (Nitrogen only). Maryland adopted WIP - committed Maryland taxpayers to spend $3.7b on nitrogen. Doesn't touch phosphorous and sediment. 

1:52PM Adjourned.  
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